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DOMESTIC AND INTERNATIONAL VISITOR ARRIVALS, SHANGHAI, 2011-2015

With China’s economy growing 851 - 6%
slower and the impact of economic <
restructuring, Shanghai witnessed E L 30
muted growth in domestic visitor T§ 8.0 o)
arrivals in 2015. Meanwhile, the z L'—'"j
growth rate of international visitor E ro :i
arrivals also declined, recording a TR ﬁ
mere 1.1% increase in 2015. 5 - 3%
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STAR-RATED HOTEL MARKET SUPPLY, SHANGHAI, 2011-2015
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In 2015, Shanghai's total star-rated 20,000 1
hotel room supply increased by .
0

approximately 1%, which was the first T T T

% [ #4 No. of Rooms
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growth in the past three years. While zom 2012 2013 2or 201

the shares of five-star rooms exhibited B —. ZEZEE One- & Two-Star Hotels ZEBENE Three-Star Hotels

a growth trend, the contribution of W PUEZE]E Four-Star Hotels B HEZLENE Five-Star Hotels

other star-rated segments stayed the

same or decreased. 2011 2012 2013 2014 2015
A E S Five-Star Hotels 33% | 37% | 40% | 44% @ 43%
PO 2 %58 Four-Star Hotels 31% | 31%  31%  31% | 31%
= B ZHNE Three-Star Hotels 28% | 25% | 24% | 20% | 21%
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® W BEEX Existing Hotel Submarkets ® F1>4&E X Emerging Hotel Submarket

m O N ™ >

SEZ X Pudong New Area
A0 [X Downtown Area

SN¥E The Bund

#T4% Honggiao Business District
5 EF Jiading New City

FFAv 53 Frigftia EEX BB
Opening Year New Supply Submarket No. of Rooms
2016 30 J5EE J Hotel Shanghai Tower A 258
3@ AR FEKEEREE HUALUXE Shanghai Qinshui Bay A 400
IS EEEIE RS Hyatt Regency Shanghai Expo A 600
IS 8 RIEEEASANE Sofitel Shanghai Jing'an Huamin B 503
38 IR ERETERE Wanda Reign Shanghai C 193
LB EIRANAENE Bvlgari Hotel Shanghai C 120
IBEMEIAE Bellagio by MGM Shanghai C 165
ST HFANEETE S Radisson Blu Hotel Shanghai Honggiao Airport D 350
38 AT AR R T PR A IE Hotel Indigo Shanghai Honggiao D 300
38 EFTERE Melid Shanghai Honggiao D 187
ER=REH O EEMNPRER D 543
InterContinental Shanghai National Exhibition and Convention Center
388 BERERHYINELE Hyatt Regency Shanghai Global Harbor Efth Other 302
RFEARE Ahn Luh Zhujiajiao EAth Other 35
LiEHFALEAEE Aman Yangyun Hfth Other 32
B B RBUMBRERE InterContinental Shimao Shanghai Hfth Other 380
LB A BIHENERE Hyatt Regency Shanghai Wujiaochang Hfth Other 310
EE#SCBAYEFS REGEE Hilton Shanghai Xuhui Riverside EAth Other f#3E TBC
2017 S HEANIAINEEEE Radisson Blu Hotel Shanghai Pudong Airport A 210
AR ERIWR SESERE JW Marriott Marquis Hotel Shanghai Pudong A 147
i8S 88 Ll EESE The Shanghai EDITION B 147
388 %3 EE The St. Regis Shanghai Jing'an B 480
L3EHNHEWIETE W Shanghai — The Bund C 383
38 BB E5EIE Cordis Shanghai at Langham Place D 450
EEHMTFF /R FEFEEE Hilton Garden Inn Shanghai Honggiao D 572 TBC
LEEEERIEHE Le Méridien Shanghai Jiading E 270
ESERFIYUAENE Hyatt Regency Shanghai Poly E 305
E38FERA/REUEBIES Hilton Shanghai Fengxian Resort HAth Other 255
LS TIRER G I1ATEIE Courtyard by Marriott Shanghai Putuo Hfth Other 222
2018 LSRR RFEE Aloft Shanghai Nanxiang E 210
LTI B M RIUENE Hilton Shanghai Songjiang Guangfulin Hfth Other #E TBC
2019 3BT BE S REUEMIERE DoubleTree by Hilton Shanghai Zhangjiang A 300
LBRTERIEENE Le Méridien Shanghai Minhang Hh Other 240
385 EIRABE R EIEE Four Points by Sheraton Shanghai Qingpu Hfth Other 264
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STAR-RATED HOTEL MARKET PERFORMANCE, SHANGHAI, 2011-2016F
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MAmE, 2015F LM AERBE
MIHRURH, L EFEKI7%,
R ESSHEETIZEEEZME
BZ.

Occupancy levels of all star-rated
segments in Shanghai registered
increases in 2015, with the four-star
segment recording the highest growth
to reach an impressive 70%. In terms
of average rate, the five-star segment
outshone the other segments with a
remarkable growth of 17% in 2015,
which reflects a rebound in Shanghai’s
upscale hotel market.
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Outlook: Market sentiment in Shanghai’s hotel industry is expected to remain favourable in 2016F. Shanghai's hotel
occupancies and average rates are likely to be driven by strong Commercial and MICE demand, as the city continues
to see the Honggiao CBD mature, and the EXPO area and the Honggiao National Exhibition and Convention Centre
develop further. In addition, the opening of Shanghai Disneyland is poised to increase leisure visitation to the city and is
likely to improve the hotel market performance in the Pudong New Area.



ABOUT HVS

HVS, the world’s leading consulting and services organization
focused on the hotel, mixed-use, shared ownership, gaming,
and leisure industries, celebrated its 35thanniversary in 2015.
Established in 1980, the company performs 4,500+
assighments each year for hotel and real estate owners,
operators, and developers worldwide. HVS principals are
regarded as the leading experts in their respective regions of
the globe. Through a network of more than 35 offices and
more than 500 professionals, HVS provides an unparalleled
range of complementary services for the hospitality industry.
HVS.com

Superior results through unrivalled hospitality intelligence.
Everywhere.

HVS ASIA PACIFIC is represented by its offices in Beijing,
Shanghai, Shenzhen, Hong Kong, Bangkok, Singapore, and
New Delhi. Through its four offices in Greater China, HVS has
appraised or advised on existing hotels and resorts, as well as
development projects located in more than 150 cities and
resort markets across China. HVS also hosts four of the main
annual industry events in the region, namely the China Hotel
Investment Conference (CHIC), Hotel Investment Conference -
South Asia (HICSA) and the Tourism, Hotel Investment &
Networking Conference (THINC) Indonesia; and Tourism,
Hotel Investment & Networking Conference (THINC) Sri Lanka.
The China Hotel Investment Conference (CHIC), now in its
12th year, is widely regarded as the most influential hotel
investment conference in the region.

Additionally, HVS publishes a wide range of leading research
reports, article sand surveys on all aspects of hospitality,
including hotel valuations, investing, lending, operations,
asset management and sales & marketing, among others.

For more information, please visit HVS.COM
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more property advice for clients. Based on the
multiple experiences, He understands the
requirements of different clients and provides
tailor-made advice for their developments.
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Partner HVS Asia-Pacific, is
based in Hong Kong and has
provided advice in all major
markets across 18 countries
in the region. Daniel Voellm
started his career at HVS in
the New York office; as Vice President at the
global headquarters, he conducted a wide
range of appraisals and market studies as well
as underwriting due diligence services in 22
US states and in Canada. Daniel brings a strong
understanding of the hospitality industry to
HVS. His experience in hotel and food and
beverage operations in Germany, Switzerland,
England and the USA is complemented by an
Honours Bachelor of Science degree from
Ecole Hoteliere de Lausanne in Switzerland.
Daniel works closely with key institutional
and private owners of hotel properties,
financiers, developers and investors, and has
gained a strong understanding of their
investment requirements and approaches to
assessing the market value of investment
properties. Daniel further advises on property
and concept development and strategy.
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