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Transactionsn AsiaPacific

Over the past twelve months from October 2016 to September2017, HVS has noted close to 240 transactions
across Asia Pacific worth approximately US$12 billion. In comparison to the same period the previous year,
transaction volume in Asia Pacific has increased by almost 12% with China contributing to 40% of the hotel
transaction volume in the region. The largest transaction recorded was the portfolio of over 75 properties under
DalianWandaChina

Over the period from October2016 to September2017, Asia Pacific (excluding Chinaand India) withessed a total
hotel transaction volume of almost USB4.4 billion as compared to approximately US8.6 billion in the previous
year. Reasonsfor slower transactional activity in the region include owners holding onto hospitality assetsdue to
future growth potential, lack of capital strength from buyers, desire to hold onto ownership of marquee hospitality
assets,amongstothers.

Transaction History in Asia Pacific by Quarter (203D SEP 2017)
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We note that the majority of hotel transaction volume . Vietnam
is still directed towards Australia, Japanand South halend a7k

Korea, similar to the previous period of October2016
to September2017.

Australia

South Korez 32.1%

As comparedto the previous period, hotel transaction e

volumes in Indonesia, Malaysia and Thailand have

seen strong positive growths while Australia, singag;:re

Cambodia,Maldives, South Korea and Singaporehave o "'

remained fairly stable. Markets such as Japan, i /

Myanmar, New Zealand, Philippines and Vietnam N Combodz

were found to be lessactive. 15% indonesia
talaysia 635

5.1%

Japan
. 22.8%
Source: RCA Analytics & HVS Research

Investor Profile
With a share of approximately 24%, the @leveloper/owner 6dominates the hotel transactionsin Asia Pacificand the
(Deal estate operating companiefollows closely after at 23.5%.

The majority of the investors who invest heavily within the Asia Pacific region are located in more developed
countries suchasAustralia, Japanand Singapore
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Key Points
75N\ Tourism directly contributes
@; 2.9% to GDP in2016

g 2.6% Real GDP growth
=@ expected in2017

7.6 million international
tourist arrivals recorded in
2016

Highlights

Infrastructure Projects
A A$500 million expansionof Sydney
Airport by 2020

New Hotel Openings in Sydney and
Melbourne

2017

Little Albion, 35 keys

Felix Sydney Airport,150 keys
PARKROYAL Melbourne
Docklands,281 keys

Sofitel Sydney Darling Harbour,
590 keys

20182020

Luxury: 2 Hotels,534 keys

Upper Upscale: 11 Hotels,

1,739 keys

Upscale: 7 Hotels, 1,425 keys
Upper Midscale: 6 Hotels,

1,434 keys

Midscale: 2 Hotels,371 keys
Independent: 7 Hotels,1,297 keys

o To 3o e

o Too T To To To Do I

Notable Transactions

A 402-key W Sydney Hotel, slated to
open in2021, transacted at A$32
million (A$1.3m/key) in June 2016

Australis

Demand

In the first half of 2017, tourist arrivals displayed positive year-on-year (y-0-y)
growth. Total arrivals of 4.2 million outperformed last year® arrivals by 7%
and Chinaovertook New Zealandasthe top source market with a 16% market
share. Arrivals from Chinarecorded an 8% y-o0-y growth, significantly higher
than the 1% y-o-y growth for arrivals from New Zealand Domestic visitors
continue to play a major role as they account for 57% of total room nights
occupiedin 2016.

Supply
June 2017 June 2017 June 2017
4,600 264,700 5% y-0-y
Establishments Rooms growth

Source: HVS Research

HVShas noted that, going forward, there will be 140 additional hotels with
approximately 26,000 keys in Australia by 2020, having 16 hotels opened in
the first half of 2017.

Sydneyand Melbourne Hotel Performance2016vs. 2017+

Sydney Melbourne
Sydney A$230(2017F) Sydney A$200(2017F)
ADR A$220 (2016 RevPAH A$190(2016)

Occupancy Occupancy A$185(2017F) A$155(2017F)
87% QO17F) 83% QO17F) Vs. vs.

vs. vs. A$L85(2016 RevPAR A$155(2016
85% Q016) 84% @016

As of year-to-date (YTD) June2017, hotel occupancyin Sydneyincreased by
1%, while occupancyin Melbourne decreasedby a marginal 0.2%. 3 UAT AU
room rates increased significantly by 55% y-o-y, while - AT AT OdmA 8
rates remained constant

Transactions

Although  total volume  of
investment activity across both
cities has been increasing y-0o-y s

from 2012 to 2016, investment 1+
activity hasbeenrelatively muted = **
even till YTD September 2017 .
with two transactionsrecordedin .. I I I

Transaction Volume Recorded by Year
(2012 - YTD SEP 2017)

D (billion)

U
o
o

Melbourne. Over the last five o+
years, Singaporean investors
accounts for the bulk of 2012 2013 2014 2015 2016 YTDSEP 2017
investment volume with a 28%

Source: RCA Analytics
share.
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Tourism directly contributes
12.3% to GDP in2016

7.0% Real GDP growth
expected in 2017

-

=@
5.0 million international
tourist arrivals recorded in
2016

Highlights

Infrastructure Projects

A Recentexpansionsof Phnom Penh
International Airport and Siem
Reap International Airport
expected to boost the annual
capacityto 5 million

Yunnan Investment Holdings Ltd
(YIHL) to build and manage the
USP880 million new Siem Reap
Airport by 2025

T

New Hotel Openings in Cambodia

2017

A Royal Sands KolRongResort,67
keys

A Rosewood Phnom PenH, 75 keys

A Naga,1,033keys

20182020

Luxury: 2 Hotels,435 keys

Upper Upscale: 2 Hotels,500 keys
Upscale: 2 Hotels, 388 keys

Upper Midscale: 1 Hotel, 105 keys
Midscale: 1 Hotel, 112 keys

o o T I To

Notable Transactions

A 88-key Lumiere Hotel in Phnom
Penh transacted at USH4.3 million
(USHL62k/key) in May 2017

Cambodic

Demand

In the first four months of 2017, tourist arrivals displayed significant y-o-y
growth. YTDApril 2017 arrivals of 1.9 million surpassedlast year® arrivals by
12%, with Chinamaking up 19% of total arrivals and overtaking Vietnam as
the top source market. In 2016, 2.8 million and 2.2 million international
visitors visited Phnom Penh and Siem Reap, respectively. Total tourism
receipts for 2016 recorded US$H3,212 million, representing a 7% y-0-y
increase Going forward, Cambodiais set to enter into a new Angkor-Bagan

Tourism Cooperation campaign with Myanmar to jointly promote the two
destinations.
June 2017 June 2017 June 2017
O @ @
Establishments Rooms growth
Source: HVS Research
HVS has noted that, going forward, there will be 14 additional hotels with
approximately 3,100 keys in Cambodiaby 2020, having two hotels openedin
the first half of 2017. The addition of luxury brands such as Rosewood,

ShangriLa, and Okura to Cambodias hotel portfolio will further solidify the
attractivenessof the destination.

PhnomPenhand SiemReapHotel Performance2016vs. 2017

Phnom Penh SiemReap

I s5160 (2017F)
Penh VS.
INolaP  Uss$155 (2016)

Occupancy Occupancy iem
45% QO17F) 75% QOLTF) g Sl US©20(2017F)
vs. VS. P VS.

50% @016 68% Q016 INolaP UsH20(2016

Supply

USH5(2017F)
VS.
US$0(2016)

US$90 (2017F)
VS.
US$85 (2016)

Basedon our analysis of a few luxury hotels in Phnom Penh and Siem Reap,we
have estimated in 2016 an averageoccupancyof 50% and 68%, with an ADR of
USH155 and US$120, respectively. HVSnoted that, going forward, hotels in Phnom
Penh will improve in ADR performance, while hotels in Siem Reapare likely to
improve in occupancyperformance.

Transactions

There have been limited transactions in Cambodia, with only four
transactions recorded in the last five years. According to the Council for the
Developmentof Cambodia(CDC),investment from Chinaaccountedfor 30%
of the total US$3.6 billion foreign direct investment (FDI) into Cambodiain
2016. Goingforward, investment is expectedto increasewith the improving
relationship between both nations. To date, a Chinesereal estate developer
and Indian hospitality firm have stated their intentions to investin Cambodia
However, the main challengesthat deter investments, such as the lack of
infrastructural developmentsand regulatory weaknessesyemain.
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Key Points

(@ Tourism directly contributes

/) 1.8% to GDP in2016

5.1% Real GDP growth
expected in2017

-

=0©
11.5 million international
tourist arrivals recorded in

2016

Highlights

Infrastructure Projects

A Infrastructure development budget
of Rp388 trillion allocated in 2017

A Renovation ofSoekarnoHatta
International Airport by 2018

New Hotel Openings in Bali and
Jakarta

20182020

Luxury: 25 Hotels,4,278 keys
Upper Upscale: 8 Hotels, 1,897
keys

Upscale: 17 Hotels, 3,788 keys
Upper Midscale: 17 Hotels,4,541
keys

Midscale: 12 Hotels,2,362 keys
Economy: 1 Hotel, 105 keys
Independent: 1 Hotel, 180 keys

oo e oo I e

Notable Transactions

A 317-key Pullman Jakarta Central
Park and415-key Sofitel Bali Nusa
DuaBeach Resort was sold for
Rpl.3trillion (Rp 4.1bn/key) and
Rpl.7 trillion (Rp 4.0bn/key),
respectively in August2017 to
Strategic Hospitality F&L REIT

Demand

In the first half of 2017, tourist arrivals displayed a robust y-o-y growth. YTD
June2017 arrivals of 6.5 million outstripped last year® arrivals by 22%. China
is the main source market for Indonesia as of YTD June 2017, followed by
Singapore,Malaysia, Australia, and Japan The top 5 source markets, though
the number of Singaporetourists have overtaken Malaysian tourists, remain
unchangedfrom 2016.

Supply

2016 2016 2016
18,829 5271176 4% y-0-y
Establishments Rooms growth

SourceBadanPusatStatistikindonesia

HVShas noted that, going forward, there will be 240 additional hotels with
approximately 44,600 keys in Indonesia by 2020, having 21 hotels openedin
the first half of 2017.

Jakartaand BaliHotel Performance2016vs. 2017

Jakarta Bali
Jakarta Rp1,040,\f)30q2017F) RpGl3,E)/gO (2017F)
/]\ 0\ AL -1 0700002010 QRS Rp620,000 (2016)
509055\%?% ﬁ;f\%ir% Rp1,480\,/(;(l)0 (2017F) RBalliA Rpl,OSO,\f)S(.)CXZOﬂF)
58% 016) 66% @016 Rp1,470,000 (2016) Cdd R[970,0002016

While Jakartarecorded a drop of 1.4% in occupancyas of YTD June 2017,
Bali® occupancyincreased by 6.1% over the same period. Bali® room rates
remain competitive, while downward pressure can be observed on Jakarta®
room rates.

Hotel Transaction Volume by Country

Transactions L Five Y F YTD SEP 2017
Recently, it was observed that (Last Five Years ’°’£{;m )

Singaporeaninvestors, historically the 5%

most active in the market, slowed

down their investments in Indonesia  *"Ezror

Notable investments in 2017 have

been made by Strategic Hospitality

F&L REIT of Thailand in both Jakarta Thailznd
and Bali. The most recent transaction 47%
in Indonesia was the 192-key Ascott

Sudirman Jakarta, which sold for indonesia

Rp730 billion (Rp3.8bn/key) . 13%

Source: RCA Analytics
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Key Points

(@ Tourism directly contributes

/] 2.3% to GDP in 2016

1.5% Real GDP growth
expected in2017

-

=0©
24.0 million international
tourist arrivals recorded in

2016

Highlights

Infrastructure Projects

A First phase of the Maglev line by
2027

A ¥160 billion expansion of Narita
International Airport by 2020

A Expansionof Hanedalnternational
Airport by 2020

New Hotel Openings in Tokyo &
Osaka

2017

A SotetsuFresalnn GinzaSanchome
147 keys

SotetsuFresalnn Ueno
Okachimachj 155 keys

MOXY Osak&lonmochi, 155 keys
SotetsuFresalnn Tokyo Roppongi,
201 keys

MOXY Tokydinshicho, 205 keys
SotetsuFresalnn Tokyo-Kinshicho,
281 keys

20182020

Luxury: 3 Hotels,597 keys

Upper Upscale: 5 Hotels, 1,380
keys

Upscale: 1 Hotel, 1,000 keys
Upper Midscale: 1 Hotel, 205 keys
Independent: 7 Hotels, 2,137 keys

oo oo Do

To oo Do o

Notable Transactions

A 884-key Hotel Grand Pacific
Meridien sold for ¥65.6 billion
(¥74m/key) in May 2016

Demand

In the first half of 2017, tourist arrivals displayed positive y-o0-y growth. YTD
June2017 arrivals of 13.8 million exceededlast year® arrivals by 17%. Since
2015, China has outpaced South Korea as the top source market, making up
27% of total tourist arrivals asof YTDJune2017. Both Chinaand SouthKorea
continue to show significant y-o-y growth of 28% and 27%, respectively.
Domestic passengersaccounting for 45% of all passengermovements across
all four airports in Tokyo and Osaka,ncreasedby 8% y-o-y.

Supply

June 2017 June 2017 June 2017
3,400 @ 580,000 3% y-0-y
Establishments Rooms growth

Source: HVS Research

HVS has noted that, going forward, there will be 57 additional hotels with
approximately 16,200 keys in Japanby 2020, having 23 hotels openedin the
first half of 2017.

Tokyoand OsakaHotel Performance2016vs. 2017

Tokyo Osaka

¥10,235 (2017F) [REYYY ¥16.5702017F)

vs. ] VS.
/>\ Q ¥19,185 2016) QUMY ¥16,3852016

Occupancy Occupancy

86% QO17F) 91% QO17F) o ICY ¥15,790 (2017F) NQELIe) ¥14,3‘t]55(2017F)

vs. vs. vs. ReVvPAF .
85% 016 90% @016 ¥16,275 (2016) ¥14,620(2016)

As of YTD June 2017, Tokyo and Osaka hotel markets recorded a y-o-y
increase in occupancy of 1.2% and 1.4%, respectively. Tokyo® room rates
remain competitive, while downward pressure can be observed on Osakds
room rates.

Transactions Hotel Transactions Volume by Location
(Last Five Years From YTD SEP 2017)

With the exception of Tokyo, the oy
_O=aka
‘ -

transaction volume in Japanhas been 0%
_Chubu
&%

fairly evenly distributed across
several markets. Investment interest

" Hiroshima
6%

in Chubu and Hiroshima have
outpaced popular tourist markets like
Kyoto and Okinawa. From the time
that investments peakedin 2015 with
196 transactions, activity has steadily
decreased Only 36 transactions have |
been recorded as of YTD September e SHinawa
2017, compared to 90 in YTD '

September2016. Source: RCA Analytics
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Key Points

(@ Tourism directly contributes

/) 4.7% to GDP in2016

5.2% Real GDP growth
expected in2017

-

=0©
26.8 million international
tourist arrivals recorded in

2016

Highlights

Infrastructure Projects

A Upgrade of Swettenham Pier
Cruise Terminal in Penang by017

A RM4.4 billion expansions and
upgrades of airports (Kuala
Lumpur, Johor, Penang, Kedabh,
Sabah, and Selangor) b021

A RMB55 billion East Coast Rail Link
by 2022

A RM65 billion High Speed Railway
(Singaporez Kuala Lumpur) by
2026

New Hotel Openings in Kuala

Lumpur and Kota Kinabalu

2017

A Hyatt House Kuala Lumpur298
keys

20182020

Luxury: 6 Hotels,1,138 keys
Upper Upscale: 4 Hotels, 1,199
keys

Upscale: 3 Hotels,1,035 keys
Upper Midscale: 2 Hotels,663
keys

Midscale: 4 Hotels, 1,149 keys
Independent: 1 Hotel, 263 keys

oo Pele o>

Notable Transactions

A 91-key Four Seasons Resort
Langkawi sold for RM884.4 million
(RM4.2m/key) in September 2017

Rl

Demand

Tourist arrivals in Malaysia have rebounded since the low of 2015.
However, international tourist arrivals during the first half of 2017 were
marginally lower than that of 2016 by 1%. Singapore remains the top
source market (50%) while arrivals from Thailand exhibit the most
significant growth of 33% y-o0-y. Domesticguestscontinue to make up the
majority of the market with a 65% share.

Supply

2016 2016 2016
4,961 &) 321972 6% y-0-y
Establishments Rooms growth

Source: Tourism Malaysia

HVS has noted that, going forward, there will be 85 additional hotels with
approximately 21,600 keys in Malaysiaby 2020, having nine hotels openedin
the first half of 2017.

KualaLumpurand Kota KinabaluHotel Performance2016vs. 2017

Kuala Lumpur  KotaKinabalu

RM360(2017F) RM250(2017F)
VS. VS.
RVB60(2016) RM240(2016)
Occupancy Occupancy RMB55(2017)
6% QO17F) 70% QO17F) RM505 (2017F) o
VS. .
VS. VS.
67% @016) 67% Q016 RM485 (2016) RM325(2016)

As of YTD June 2017, Kuala Lumpur and Kota Kinabalu hotel markets
recorded a y-o0-y increase in occupancy of approximately 5% and 3%,
respectively. Kuala Lumpur® room rates remain competitive, while Kota
Kinabalu® room ratesis likely to increasein the near future.

Transactions

Transaction Velume Recorded by Year
(2012 - YTD SEP 2017)
approximately RM1.4 billion asof YTD
September2017. This is possibly due
to positive sentiments on the hotel
market acrossthe country as tourism
recovers from the uncertainty of

- Al AU @édoln in 2015 and *
2016. HVS would expect 2017 to *°
surpass 20148 @ecord high of over I I I

MYR (billion)

RM15  bilion worth of hotel ©2

transactions. Over the last five years, °° = 7 0 0 e e
1 2017

aImos_;t half of the transactions have ¢ ce: rca Analytics

beenin KualaLumpur.
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Key Points
(@ Tourism directly contributes
)/ 40.9% to GDP in 2016

4.1% Real GDP growth
expected in2017

1.28 million international
tourist arrivals recorded in
2016

@ 0

Highlights

Infrastructure Projects

A Beijing Urban Construction
Group® USB800 million upgrade of
Velana International Airport with
new runway by mid-2018

New Resort Openings in Maldives

20182020

A Luxury: 5Resorts,493 keys

A Upper Upscale: 5 Resorts,1,000
keys

A Upscale: 2 Resorts,422 keys

Notable Transactions

A 108-key Kodhipparu Island Resort
transacted at USP65 million
(US$602k/key) in December2016

Demand

In the first half of 2017, tourist arrivals displayed a positive y-o-y growth
despite a slow uptake in January YTD June 2017 arrivals of 658,000
outstripped last year® arrivals by 6%. China remains a key source market
despite the decline in Chinesevisitors by 10% in 2016. We note that recently,
India, USA,and the UK have emerged as fast growing source markets for the
Maldives.

Supply

June 2017 June2017 June 2017
723 &) 30,105Beds 14% y-o-y
Establishments growth

Source: Ministry of Tourism

HVShas noted that, going forward, there will be 16 additional establishments
with approximately 2,300 keysin Maldives by 2020, having 13 resorts opened
in the first half of 2017.

MaldivesResortPerformance2016vs. 2017F

US$375(2017F) US$410 (2017F)

()

Occupancy
61% QOl?F)

US$50(2016) US$4OO (2016)

62% 201@ |

Asof YTDJune2017, Maldivesrecorded a decline of 0.7% in occupancyand an
increaseof 4.7% in ADRy-0-y, with an averageoccupancyof 63% and an ADR
of almost US5700.

Transactions
Investment activity hasbeendeclining Hotel Transactions Volume by Country
since the high period from 2011 to (Last Five Years From YTD SEP 2017)

2013. Over the last five vyears, ) Mauritius
. . . . United States 3%
investments in Maldives have mainly 16%

been made by Singaporeaninvestors. Thailand

In 2016, four transactions were 4%

recorded in the Maldives, a significant =m0
increasefrom one transaction in 2015.
Salesprices of those four transactions
indicate that value per key ranges

from approximately USp450,000 to
USH620,000. No salestransaction have

been recorded as of YTD September  source: RCA Analytics
2017.

Singapore
73%
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Key Points
(@ Tourism directly contributes
)/ 3.0% to GDP in2016

7.2% Real GDP growth
expected in2017

2.9 million international
tourist arrivals achieved in
2016

@ 0

Highlights

Infrastructure Projects

A Opening of theHanthawaddy
International Airport, with an
initial annual capacity of 12
million, by 2022

New Hotel Openings in Yangon
2017
A Pan Pacific Yangon, 348 keys

20182020

Luxury: 1 Hotel, 239 keys
Upper Upscale: 4 Hotels, 1,354
keys

Upscale: 3 Hotels, 635 keys
Upper Midscale: 2 Hotels, 653
keys

oo P e

Notable Transactions

A 183-key MicasaHotel Apartments
was transacted at US$46million
(US$251k/key) in July 2016

Demand

In 2016, tourist arrivals displayed negative y-o-y growth. 2016 arrivals of 2.9
million was significantly lower than 2015@& arrivals by 38%. Neighbouring
Thailand is Myanmar® top source market, making up 19% of total tourist
arrivals, closely followed by Chinaat 14%. We note that recently, Chinais a
key source market for Myanmar with the number of Chinesevisitors growing
fastat 24% over 2015.

Supply
2016 2016 2016
1,432 56,429 13% Yy-0-y
Establishments Rooms growth

Source: Ministry of Hotels & Tourism

HVS has noted that, going forward, there will be 20 additional hotels with
5,400 keysin Myanmar by 2020, having three hotels openedin the first half of
2017.

YangonHotel Performance2016vs. 2017

1

US$45 2017F) usssio 2017F)
RevPAR
Occupancy U5355(201® US$5(2016)
50% QOl?F)
54% 201@

Basedon our analysisof a few upper upscaleand luxury hotels in Yangon,
we have estimated in 2016 an averageoccupancyof 54% and an ADR of
US$140. HVS has noted that, going forward, there will be continuous
downward pressureon rates,while occupancywill remain competitive.

Transactions

There is limited information on hotel transactions in Myanmar. According to
the Directorate of Investment and Company Administration (DICA), it was
observed that prior to the 2015 presidential elections, investor cautions
discouraged FDI. However in 2016, after the elections, investor interest
returned and a total of USB403.7 million was approved April 2016 to March
2017. From April 2017 to September2017, a total of USp154.4 million has
been approved, but not expectedto surpassprevious B A O E nudlie® due
to the political instability in the country. Accordingto the Ministry of Hotels
and Tourism, Singaporeis leading the way asone of the biggestinvestors for
- UAT | Adels@nd commercial complexes with approximately US51.8
billion investedinto 26 hotels,an 18% increasefrom 2015.

MARKET SNAPSHOT: ASIA PACIRIG PAGES



Key Points

(@ Tourism directly contributes

//) 5.2% to GDP in2016

2.8% Real GDP growth
expected in 2017

-

S’

h—"

=@
3.5 million international
tourist arrivals recorded in

2016

Highlights

Infrastructure Projects
A NZz$32 million expansion of Nelson
Airport

A NZz$102 million Tourism
Infrastructure Fund set up by the
government with additional NZ$76
million to upgrade tourism
infrastructure

New Hotel Openings in Auckland
20182020

Luxury: 3 Hotels,624 keys
Upper Upscale: 1 Hotel, 300 keys
Upscale: 1 Hotel, 250 keys
Midscale: 1 Hotel, 120 keys
Independent: 1 Hotel, 250 keys

To o o I To

Notable Transactions

A 111-key Mercure Wellington Hotel
sold for NZ$L1.5 million
(NZ$103k/key) in November 2016

A 155-key lbis Christchurch and154
Novotel Christchurch Cathedral
Square for NZ42 million
(NZ$77k/key) and NZ$19 million
(NZ$123k/key), respectively in
November2016 as part of the Host
Hotel Sale

A 90-key Double Tree by Hilton Hotel
Queenstown sold for NZ%$2.2
million (NZ$532k/key) in
February 2016

Demand

In the first half of 2017, tourist arrivals amount to approximately 1.9 million
surpassing last year® arrivals by 9%. Givenits close proximity, tourists from
Australia make up about 40% of total arrivals to New Zealand Visitation of
tourists from the USAand the UK have seen healthy y-o-y growths with an
increasein their sharein total tourist arrivals. Growing Asian source markets
to New Zealandare Malaysia,India, Hong Kong,and Indonesia.

Auckland Airport continuesto receivethe majority of tourist arrivals into New
Zealand However, asreported by StatsNZ and Tourism New Zealand,arrivals
via seaportshaveincreasedby 18% asof YTDJune2017.

Supply

2016 2016 2016
3,089 @ 138,593 206 y-0-y
Establishments Rooms decline

Source: Stats NZ and Tourism New Zealand

HVS has noted that, going forward, there will be around 25 additional
establishmentswith approximately 3,500 keys by 2020. HVSexpectsthat the
number of tourists will surpassthe number of hotel bedsavailable.

AucklandHotel Performance2016vs. 2017

NZ$175 (2017F Nz$135 2017F)
RevPA
Occupancy NZ$155 (2016) NZ$L15(201@
7% QOl?F
5% (2016)

As of YTD June2017, Auckland recorded a decline of 1.9% in occupancyand
an increaseof 18% in ADRy-0-y, with an averageoccupancyof 76.7% and an
ADRof almost NZ$180.

Transactions

2015 and 2016 have been active years
for hotel transactions in New Zealand
as more investors are recognising the
country® surge in tourism demand. In
2017, HVS notes that transaction
activity has slowed down as compared
to the previous year. This is possibly
due to hotel owners holding onto
assetsin expectation that the strong
tourism market will continue.

Source: RCA Analytics
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